
CONFIDENTIAl 
' PricewaterhouseCoopers LLP 

London EC4A 41i 1 

Telephone +44 (Gj 20 7583 5000 
Facs1rnde +44 rO} 2D .i.B22 46!:>2 
pwc com1t1k 

TO SCHEME CREDITORS OF OIC RUN-OFF LIMITED AND THE LONDON AND OVERSEAS 
INSURANCE COMPANY LIMITED WITH ESTABLISHED LIABILITIES 

7 October 2009 

Dear Sir/Madam 

OIC Run-Off Limited (formerly The Orion Insurance Company PLC) 
The London and Overseas Insurance Company Limited (formerly The London and Overseas 
Insurance Company PLC) 
(Both companies subject to a Scheme of Arrangement and together referred to as "the 
Companies") 

I refer to the Scheme of Arrangement for the Companies which became effective on 7 March 1997 
In accordance with clause 23.8 of the Scheme of Arrangement, I have pleasure in advising you of a 
payment in respect of your Established Liability. This is calculated at the recently revtsed Payment 
Percentage of 50%, a 2% increase on the previous Payment Percentage of 48%. A statement with 
details of your payment is enclosed. 

If you have in the past requested payment by telegraphic transfer, these funds will be paid shortly 
into the account that you have nominated. Otherwise, a cheque is attached. 

Should you have any queries concerning this payment please contact Davtd Hills or Richard 
Stokes at Whittington Insurance Services Limited. 

Whittington Insurance Services Limited 
33 Creechurch Lane 
London 
EC3A 5EB 

Telephone helpdesk: 
Facsimile: 
Email: 

Yours faithfully 
For and on behalf of 
OIC Run-Off Limited 

+44 (0) 20 7743 0290 
+44 (0) 20 7743 0250 
OIC@whittingtoninsurance.com 

T~oodon aodr:_as lnsuraoce Company Limrted 

~ 
DY Schwarzrnann 
Joint Scheme Administrator 
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Helpful Notes 

Whnt is the purpose of this document~ 

This document is your Scheme Statement and Remittance Advice Fonn. It lists the- 'nc\v' and prc,·iously Established Scheme balances together with payments made to you under the Scheme of Amongemcntnn hchalf of the quoted company. This document should be read in conjunction with the accompanying Transaction Backing Sheets. whkh list the underlying tmnsacti"n' limning y,,ur newly Established bahmcc. Any cheque relating to the pa11 payment currently due under the Scheme is enclosed. Please note that a cheque lt>r amounts less than £10.00 (Or its equivalent) is tl<>t n<mnall;· issued. Any Sllch nmount.s ''-'ill. howcv<:r, h~ cani1.~d fonvard to your account for future: payment. 'r"our cheque i::; in 1hc scune <..'llTTt•ncy as th<.· babnce ()tl your statement and you may have ndditinnal stat em ems for different cun-encics. 

What is your connection with the quoted company in Scheme of Arrangement'? The quoted company fon11~rly transacted insurnncc- i.U'Id. t)r reinsumncc businc~s .. but I:\ mw.· insolvent. One or more un:;ettlcd transaction; which relate to you have been identified. These may huvc been placed directly hy you or via an intcnnedimy: such as a broker). 

What is a Scheme of Arrangement'! 
It is a fonnally approved agr~cmt"1lt hct\\'t:~n I hi.! quoted company and its L:r~dih)f~ to provide a nwans t<> establish and pay creditor claims '"' a principal to principal basis Each individual Scheme is sanctioned by a cou11 of law. Schc'lllc' payments are made in accnrdancc with the tcnns o!'tht• Scheme. /\ 'nmpoff Scht:.·me provides f()r periodic scheme p;tyment.s (pat1 payments) to bt.: maUe a . .; and \Vhen availuhle fund; pcnnit. 

\\'hat is the nature of the enclosed chcqm•'! 
Your individually agreed claims trnnsacti(lll:\ (im.:luding inw~rd a11d outward business) have been cm11bincd into an Estnhlisht!d halancc.." on which a pat1 fHl)'l~lt'nt (i.e. tht: c:nclosc:d cheque!) is due 1t) you under the t-:nns of th~ Scheme. In lodging your cheque with the bank you agree that such payment should firstly he applied as a repayment ,,f the rrincipal amount of the Establish<d Scheme Liability (up to and including 100% of that amount). Only \\'hen the principnl amount is fully '"paid will any amount be rcgnrdcd a~ an inten."St paym~.·nt. 

What docs this Scheme Stntem<'nt and Remittance Advice Form show·,• 
This <.hx:umcnt, together with th~ .supponing Transw:.:titm Backing Sht::l!t. show~ ho\\ the nt:.'wly established scheme claim was J(m1>cd. and it.".< the prcvi<.HOSl! Es1;1l>lish~d balances and paymcm under 1h~.. ... Schl"mc. Tht· Tnm."iactit111 Bad.:ing Sheet pn.n·idt~s th(' dc..•lail:" of ~:1r..:h :1greed daim ( tn\.\'<H'd and nut\'-':Jrd) on \\'hich tht Established halanc..·r p;Jynwnts havl! hccn cakulah .. •d. 

Ho" nrc Srhcmc payments cakulatcd'? 
Agn:t·d undc:!rlying tr:.msactioll$ nre pc..·nndicall:-o tntallt·d lO rrt:atc an Establish~d halnncc. Th~~ prc\'ailing. payment pcrcclltag~..· i~ tiH;n ~ip~)lini :u t:.cu:b origmai Established halancc .. 

Fn1 c.\amph.:. if you h:I\'C {\\:l ilgr~.·ed clain~ tran:-:actH1ns of £::!.000 and !:.".000 anJ :~·,)u nwe tlih' pr"t.'tniurn {,f t.50fl. tlw:->c Wl.lu;d he ~ct-pff <111d am~dg.a1naH·d h' fonn an Es1nhli~hed hubnt:c n!" f.·L)O;:_ If tlh.' 1:urrent p~lymcnt perrcntilgl~ i:o: 1:;;1:! "2t1°·n. then ~,(~ur S~hcme statcmt'nt will ,h,~w 3. t:urr~m :11110llll{ p:~:·ahlc IO ynu or rqon. nnd C1 L'ht.'LjUL' r(ll' !hat amoum '.\"Otdd llt~nnally ac~omp;m~· tht.."' Rc..·mittanc~ Ath·ic('. 

\\'hat is a Top-Lp Payment'? 
\\'bt:n a Schc!mc Payment P~...·r~.·cnf:Jgt· lS ii~CI't~ascd you \\ill be ~."ntitlt:d t~l an ndditi<)nal paynlt.~nt 111 respe-ct l)f lhe EslablisiH.'d hahlncc~ Th1s i~ hased c•n ihe diffc:rcnce between the tild and new rl~rccn:ngc." aml IS klh.l\\")} as~ Tt)p·l~p fl;J~·Jllt..'nt Fnr in,l;mct.'. ;~·you ha\'~ an EstahiJsh:d lilthi!ity or £4.5(H) 1"!11 whic!1 a payment of £<V)(l i~~:)''.;)l ha~ aln..";ldy bet'll m.iH.k and ihc- Sc::c:mc Pa~mcm Pt:r.:l'ntagc \\·ere 111Cl"eilSC'd from :!0'1 

() It) I~;:> I "2 ~·· ll, tht"n you \\ IJllkl n:cci \'C ti. Tilp-t. r P:~ylllt'lll (\f [2~5 ~i.e- ,ln nddl!itlflal :'~ol 

\\'hat is a Compensatory Pn~·mcnt'? 
Any Top·Up Payment r~presents additional money that might have been made availat>lc 10 you a1 the date of the !ina payment and from which you could have dctivcd interest hud you t\:ceiveu it (>n )'lll!r tit-st pnyment date. A Compcnsalt''Y Payment attempts (by using interest nne,;) to provide you with a sum of mont::y eqlJivaknt H' thl· l0t>l ..-uluc in money ilrising fJ\)Jll a defciT(!d toppup payment. Any C<)mpcnsntory Pnynwllt made beforl' rc·p~yment of the whok principal ;unotll\1 i~ not Jeemc•d I<.> he int~rcst 

\Vhat hnppcus If you hav(' transactions in more thnn one curren<'y'! 
\Vhcn such n situation O('Curs, ;dl agrt'l.:"J transacticm$ fbnning an Establisht.x! balance: may be t"OllVL'ltcd inh) a single common CUJI\:ncy. The rc:->ulting balance is c<)nver!c.!d into whkht:vcr ~mn!n~y <Hll('tngst thest: transactions p.n:dominutl'd and Scheme paymems are rrmdc in this predominant currency. 

The amount paid only r~presents purl of the sum you nrc owed. Will ~'Oll rcceil'c anothct· payment and wh<'n will this be'? 

The Crcdiwrs' C.\)mmin~..~l' mcl'ts pcriodit:ally with the S~hemc Administrawrs to usscss th~ f\JI)d:' availahk for distribution. ...\~ and ~,-.·!len thes~ fund!' pcnnit the SdtClHl' P~1ym<.~nt Pcrc<.·ntagc is increased. Any such incrt:a~e i~ mHwun~.:c-J in the press ''nd any Jlloni~.-; due tn yeLl as ~t result wiii h.: automatically pnid ~ubject to the tc-nns <)fthe Scheme. 

\\'hy have items for several different branches of your company bt'cll >liHIIIf::Unultcd'? Set-otT i$ generally applic.."d ~11 corpora1e (j ~. legal entity) lcvd. To achieve thi~. llflllSth .. ~tions hclt'!ngillt! to two or mor~ separak branch ofTict!s may have hC'l"ll C:<llnhined into a :;ingk (hc.~ud offici.'} slatclllcnt. 

\Vhnt will happen nllout an~ daims that arc not yet ngrccd'! 
Any future agreed daim Lha! he~omes an Established Liability under the tcnns <>f !he Sclteilll' \\ill he pa~s~'<l for payment (at th<' pr~vuiling Scheme Payment l'cn:entage) wtthin (,() ;u· 90 days of tht• agreement ael.'nrding tn the tc..·m~s of the."' Schcrnc. A1 that time YfHl \~ill he selll :m updrH('d Sch~.·nw Statcmem nnd Rcmin::mcc Acl•.-kc h'llll and Transaction Bucking Sht.'t't showing details nl" thl' llC"\\ trunsa~tillllS ronning the lll'\.\' F.qa"llshcd Oalances. 

Can we help you to i<leutify ~·our tt·ansactinns'! 

If you hnY(' a11~ qt~t.~ric":-~ l'l'g,;n:llng :h(' <!llh.'ll11ts ~hnwn nn yt,ur slaiL~Il1t"lll. nr in 1\TI·,twiling ~~~~.·~c.: ha.:k to the indi\·idual trans;H:tJtli1S. nr if )nu Ji.! not rccogni~c llu..· mdi\·idual (!~lllS<h.:ti\Hl~ sih'Wl1 :l$ bcitlg those which ynu have <.~greed with th"' c..ltlOh:d Cl)tllpany, plcaS:l' t..:nnta('t tlw \Vhittillg:h.ln in:'llr.lll~L' Services Ltd hdpline on · ·1-1 I ill 2ti 77-1.1 l!'lOO, or your broker intermcdiat). 

How can you help 11s to hdp 'ou'? 

In all coln·.-.;pc'nd~·:~t.:~..· pka'c qut 111' the PritH'ipal ID numht•r s\wwn tll1 liK Sclwnh~ St:lh,'lttt'I\L If ~·· .... tn ~1ucry i:-: ;lbt'Ut ;~ "JkTitlc :tld!Yit.lu:tl :r:!n:'action. bn!am:~ nr ~tatcna:nl il~o.'nL pk;1.;;,e nlso q\h'lt.' the approrri~nt: Item ID Pk:tse IW!il\' u:-: pn\lllp!l:-· of any change.· ()f" i!l.!dH>:-. t'~l n"'~ignnK·nt ('f t:\;~im ;nl<! dmngt.·~ }\HI nngllt ha\'t.' n:g:1rding the.· :-:tah?llh.:nt~ 

\'AT Bad Dcht Rclitof 

Cnxlltors 1\~r :--urp~ic~ i'!" g~~nd..: ~1:1d :'cl'., l:.'t..':-o \\·hii:h (when initi~!ll: m;!dc t)J' Sl1pptit-d) w~..·rc sul:it'Lt 11: \'AT. and who lla•:l' ;.:i;\mh:.'d \'AT l'tHi dt~ht ~did' in rl'!'pe..:t <'f til.._.. suppl), rnay b(.' l!abk h1 11.\ot Customs and LXi.:l'\..' f•.)r tlh· \".-\'!" ~·kmcn: or paynll'!l(S mack under the s~..·henw II' Yllll il1'l' Ill ~\[~~ dPubt JS t.' ynur \',.\l pn:>.Hiti!l ~·-'U :->l~o)uld .... ·~'lbult yi..1ur prnks:'ion;d :1'-h is1~r. 
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MORGAN. LEWiS & BOCKIUS- CLIENT ACCOUNT 

{Federal Pacific Electric) 

C/0 Morgan & Lewis 

2 Gresham St 

London 

EC2V 7PE 

Contact Angus Duncan 

Principal ID: 524747 

ESTABLISHED SCHEME BALANCES 
I._·-·-··· ... ! 

Scheme Statement & Remittance Advice WHITTINGTON 
For and on behalf of 

OIC Run-Off Ltd and The London and Overseas Insurance Company Ltd WHITIINGTON INSURANCE SERVICES L TO 

PAYMENTS 

(in Scheme of Arrangement) 33 CREE CHURCH LANE 

LONDON 

Statement Date: 01/12/2009 

Payment Currency: USD 

EC3A 5EB 

Tel: +44 (0) 20 7743 0900 

Fax: +44 {0) 20 7743 0901 

CURRENT REMITTANCE ITEMS 
BALANCE ID 100% AMOUNT SCHEME PAYMENT($} COMPENSATORY 

PAYMENT(S) 
ITEMID ITEM DATE TYPE DETAILS OF PAYMENTS STATEMENT 

AMOUNT 

NEWLY ESTABLISHED (See Backing Sheet) 

1057470 

PREVIOUSLY ESTABLISHED 

723828 

OTHER ITEMS 

Our Bank Ref: UKG 

-4,000,000.00 

-481.080 03 

-4.481.080.03 

-2.000.000.00 0.00 723894 

-240.540.02 -2.777.94 

-2.240.540.02 -2.777.94 

3011112009 SF First Payment- 50.0% Auto 

Income Tax Deducted: 

STATEMENT ITEM TOTALS: 

Cheque No: PT636 Amount: USD 

-2.000,000 00 

0.00 

.. 2.000.000.00 

-2.000.000.00 
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